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Background 2

• On September 27, 2019, the Real Estate Assessment Center’s 
Financial Assessment Subsystem of the U.S. Department of 
Housing and Urban Development (HUD) received the Wichita 
Housing Authority’s audited financial submission for fiscal year 
2018.

• Allen, Gibbs, and Houlik cited two audit findings as a result of the 
audit.



Audit Finding 2018-1 3

Finding 2018-1

• The auditor found that two participants were over the low income limit (50% of the area 
median income) based on the Federal Adjusted Income Limits for the area median income 
for Wichita, KS.

Staff Response

• Staff responded at the time of the audit that the errors were due to insufficient training of 
new employees and that additional training has since been provided and that a Lease-Up 
Checklist was developed.  Recently the housing software was updated to validate income 
eligibility upon completion of a certification for new admission to the Housing Choice 
Voucher Program.



Audit Finding 2018-2
Finding 2018-2

• The auditor found that the trash utility allowance had changed by 15% from the 
last revision that occurred in 2010 and the rate was not revised.  The auditor 
found that four participants’ utility allowances were miscalculated due to the 
number of bedrooms being entered incorrectly into the City’s system.  The auditor 
stated that the Housing Department completes an annual review of the utility 
allowance schedule; however, the trash services rate used in the review did not 
match support for the current trash service rate.
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Audit Finding 2018-2
Staff Response

• Concerning the utility allowance schedule - the department is currently 
soliciting bids from national service providers for the determination of 
utility allowance schedules. 

• Concerning the miscalculated utility allowances - HUD changed the 
regulation for the determination of utility allowances from using the utility 
allowance for the bedroom size of the unit occupied by the participant to 
using the utility allowance of the lessor of the bedroom size of the unit or 
the bedroom size of the voucher.  The staff responded that the utility 
allowances are automatically computed by the City’s system using the 
unit size for the participant and that if the unit size is different than the 
voucher size, the system must be manually adjusted to reflect to correct 
utility allowance. It was discovered that the software update to apply the 
new regulation had not been installed on the server.  The update was 
installed effective 10/1/19 and the system automatically applies the utility 
allowance in compliance with the HUD regulations.
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Recommendation 6

• Receive and file the Wichita Housing Authority audit finding.
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